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Short selling reporting obligations in Australia

RECENT CHANGES TO THE AUSTRALIAN CORPORATIONS ACT AND REGULATIONS
IMPOSE BOTH TRANSACTIONAL AND SHORT POSITION REPORTING ON
INSTITUTIONS AND FUNDS, EVEN IF THEY ARE OUTSIDE AUSTRALIA.

If you have a “short position” in a security’, you are required to report the position to ASIC and then update the
position report daily. This is mainly relevant to trading in ASX quoted securities. The changes come into effect
on 1 June 2010 and apply whether you are in Australia or overseas. Failure to comply is an offence under the

Corporations Act.

NAKED SHORT SELLING PROHIBITED

TRANSACTIONAL REPORTING
OF COVERED SALES

SHORT POSITION REPORTING

THRESHOLD FOR POSITION
REPORTING

Naked short selling is prohibited (with limited exceptions).

Sales of securities covered by a securities borrowing must
be reported to your executing broker. You must tell your
broker that the sale is a covered sale. You should discuss
this with your broker.

If you execute a covered sale of securities (or certain
permitted naked short sales) and hold a short position in

a security as at 7pm (Sydney time) on a reporting day, you
must report the short position directly to ASIC. The short
position must be reported to ASIC by 9am (Sydney time)
on the day which is 3 reporting days after the date of

the short position. A continuing short position must be
reported daily thereafter. A reporting day is a day on which
ASIC is open for business in Sydney.

You do not need to file a short position report if your
short position in a security as at 7pm (Sydney time) on a
reporting day meets both the following tests:

+ Test 1 — the value of the short position is less than
A$100,000 (calculated by reference to the last sale price or
valuation price published by ASX)

+ Test 2 — the short position is less than 0.01% of the number
of the securities on issue.

1. Although we use the term “securities’; the short selling reporting obligations apply to short sales in “section 1020B” products, which include

securities, managed investment products, debentures, stocks and bonds issued by the Australian government and derivatives.



FORM OF SHORT POSITION REPORT

CALCULATING YOUR
SHORT POSITION

the quantity of the security you have an obligation to deliver
less the quantity of the security you have.
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